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Government Guide Fund and Digital Industry Development .

Mechanism Analysis and Effect Test
MAO Feng-fu', WEI Ya-fei', HU Cheng-chen®
(1. School of Economics, Zhejiang Gongshang University, Hangzhou 310018, China;
2. School of Economics and Management, Anhui Normal University, Wuhu 241000, China)

Abstract; This paper takes 273 cities from 2006 to 2018 as a sample and uses a two-way fixed-
effect model to empirically analyze the impact of government guide funds on digital industry innova-
tion. The government guide fund has significantly improved the innovation level of the digital indus-
try, and the conclusion is still valid after a series of robustness tests. In terms of mechanism, the
government guidance fund indirectly promotes digital industry innovation through the effect of digit-
al human capital and digital material capital. In terms of heterogeneity analysis, government guide
funds improved the innovation level of digital industries in ICT enterprises-deficient cities and
third-, fourth-, and fifth-tier cities, but inhibited the improvement of digital industry innovation ca-
pabilities in ICT-intensive and first-and second-tier cities. After introducing the intersection of ven-
ture capital funds and government guide funds into the model, it is found that venture capital funds
weaken the promotion effect of government guide funds on digital industry innovation. In ICT en-
terprises-deficient cities and third-, fourth-, and fifth-tier cities. government guide funds mainly
play a guiding role, while in ICT enterprise-intensive and first-and second-tier cities, venture cap-
ital funds mainly play a guiding role.

Key words: digital industry innovation; government guide fund; venture capital fund; ICT pa-

tent
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