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Network Infrastructure and the Industrialization of Digital Economy:
A Quasi - natural Experiment Based on the “Broadband China” Policy
WEI Ya —fei LI Yan
( School of Economics Zhejiang Gongshang University Hangzhou 310018  China)

Abstract: Accelerating the industrialization of the digital economy is an important measure for
China to achieve high — quality economic development. By using data of China’ s prefecture — level
cities from 2004 to 2018 the paper takes “Broadband China” policy as a quasi — natural experi—
ment to empirically analyze the impact of network infrastructure on the development of urban digit—
al economy industry. The study shows that “Broadband China” pilot policy has significantly pro—
moted the development of the digital economy industry making the pilot cities have an increase of
approximately 12. 7% compared with other cities and this conclusion is still valid in various ro—
bustness tests. The “Broadband China” pilot policy has significantly promoted the development of
the digital economy industry in the eastern central and western regions especially in large and
medium - sized cities while the impact on small — scale cities is not significant. The pilot policy
has promoted the development of the urban digital economy industry through the internet applica—
tion effect and the internet output effect.

Key words: Network Infrastructure; Digital Industrializatio  “Broadband China” Pilot Poli—

cy; Difference — in — Differences; Digital Economy
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