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Abstract: Based on the DSGE model framework of dual—pillar policy, the paper analyzes how the combination of
macro—prudential policy and monetary policy to realize price and financial stability. The results show that: (1) Intro—
ducing macro—prudential policies based on monetary policy can contribute to the economic stablility. (2) When the
output and inflation are facing shocks, in order to stabilize economic fluctuations better, the macro—prudential policy
should be combined with price—based monetary policy. (3)When the financial market is facing shocks, in order to sta—
bilize the fluctuations of house prices and credit growth rates better, the macro—prudential policy should be combined
with quantitative monetary policy. Under the framework of macro—prudential policy, we should re—examine the ad—

vantages and disadvantages of the quantitative and price—baied tools,selecting different ones in a targeted manner.
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